FUEL SECURITY

Al summary

Delegates identified fuel security as a key national concern, noting that Australia’s current
fuel reserves of around 50 days are inadequate and supporting a target of 90 days to
improve resilience against supply disruptions. Delegates called for streamlined approval
processes, improved fuel distribution infrastructure, and greater domestic refining capacity to
reduce reliance on imports and strengthen supply security. Continued domestic energy
exploration was also seen as important to maintaining reliable fuel supplies.

There was broad agreement that the costs and responsibilities of fuel security should be
shared across the supply chain, supported by strong governance and measures to drive
efficiency. While recognising the long-term role of alternative fuels and electric vehicles in
enhancing energy security, delegates emphasised the need for practical, cost-effective
adoption pathways.

Overall, the focus was on improving fuel resilience while maintaining competitive markets
and minimising costs for industry and consumers.
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What you said

1. Is Australia’s planned 50 days of fuel reserves enough?

e Current fuel reserves are insufficient
o Australia's current fuel stockpile of around 50 days is considered inadequate.

2. Should Australia increase its domestic fuel reserve to 90 days of supply
in-country or on ships near Australia?

o Atarget of 90 days of fuel supply is preferred to improve resilience against
disruptions and market volatility.

3. What changes to high productivity vehicle road access would, in your view, de-
liver the greatest productivity gains and reduce the industry’s fuel use the
most?



e Improve access and regulatory processes

e Streamline and align permitting and approval processes.

e Improve access routes and infrastructure to support fuel supply and
distribution.

e Strengthen domestic refining capability

4. What level of local refining capability does Australia need to maintain to be rea-

6.

7.

sonably secure?

e Increase local refining capacity, with suggested targets ranging from 20%
minimum to 50-80% local refining capability.
e Explore more cost-effective methods for refining alternative fuels.

Should Australia adopt a renewable diesel/biodiesel blending mandate to build
our domestic production capacity and reduce our dependency on imported
fuel?

¢ Maintain domestic energy exploration
¢ Continue exploration and development activities to reduce reliance on
imported crude oil and improve supply security.

Who should be responsible for paying for fuel security measures? If it were to
be paid by industry, what additional cost in cents per litre do you think would
be reasonable?

e Shared responsibility across the supply chain

e Fuel security costs and measures should be shared across industry
participants and sectors.

e Those funding fuel security initiatives should have mechanisms to drive
efficiency and downward pressure on costs.

e Ensure fuel security measures do not place excessive cost burdens on
consumers.

e Maintain competitive market outcomes while improving resilience.

What is the potential of electric delivery vehicles and trucks to improve Aus-
tralia’s fuel security? What should governments do to encourage industry to
use these vehicles where it is commercially feasible?

¢ Alternative fuels and electric vehicles can contribute to long-term fuel
security.

e EV uptake is occurring but currently relies heavily on subsidies.

e Focus on practical adoption opportunities, particularly in last-mile transport.

¢ Role of alternative fuels and EVs

e Manage costs and market impacts

e Appropriate governance and control measures are needed.



